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August 8, 2007

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

RE: Arizona Public Service Company General Rate Case
Docket Nos. E~01345A-05-0818, E-01345A-05-0826, E-01345A-05-0827

Dear Sir or Madame:

Pursuant to Decision No. 69663 (June 28, 2007), Arizona Public Service Company is providing revisions to two of
the service schedules previously filed in docket on June 29, 2007. Attached are the non-redline and the redline
versions of Adjustment Schedule PSA-1 and Adjustment Schedule ElS corrected to that provided on June 29,
2007. Application language of each has been modified to add clarification and to conform these schedules to the
literal language of Decision No. 69663.

As noted on the Plan of Administration (POA) for the Environment Improvement Charge, the Company had
requested in its tiling that this charge not apply to Rate Schedules Solar-3 and GPS-1 in addition to those
specifically excluded in Decision No. 69663 (SP-1, GPS-2 and Solar-2). Because Schedules Solar-3 and GPS-1
are comparable in nature to the rate schedules specifically excluded and there was no apparent opposition to the
exclusion of Solar-3 and GPS-1, APS believes the language in Decision No. 69663 likely reflected a simple
oversight. Should this be the case, such oversight could and should be corrected as part of the POA approval
process.

If you have any questions or concerns, please contact Greg DeLizio at (602)250-2704.

Sincerely,
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Copies of the foregoing emailed or mailed
This 8th day of August 2007 to:

Deborah R. Scott
Kimberly A. Grous e
S NELL & W ILMER
One Arizona  Center
400 Eas t Van Buren Street
P hoenix, AZ 85004-2202

Michelle Livengood
UniSource Energy Services
One South Church Street, Suite 200
Tucson, AZ 85702

Thomas L. Mum aw
P INNACLE WES T CAP ITAL
CORP ORATION
Pos t Office Box 53999, MS 8695
P hoenix, AZ 85072-3999

Steven B. Bennett
Deputy City Attorney
city of Scottsdale Attorney's Office
3939 North Drinkwater Boulevard
Scottsdale, AZ 8525 l

C. Webb Crockett
Pa trick J . Black
FENNEMORE GRAIG, P .C.
3003 North Centra l Avenue, Suite 2600
P hoenix, AZ 85012-2913

George Bien-Willner
3641 North 39"' Avenue
Phoenix, AZ 85014

Michael W. Pa ttern
ROS HKA DEWULF & P ATTERN, P LC
One Arizona  Center
400 Eas t Van Buren Street, Suite 800
P hoenix, AZ 85004

Amanda Ormond
The Ormand Group LLC
Southwest Representative
Interest Energy Alliance
7650 South McClintock, Suite 103-282
Tempe, AZ 85284

Micha e l L. Kurtz
BO EHM, KURTZ & LO WRY
36 East Seventh Street, Suite 1510
Cincinna ti, OH 45202

Joseph Knauer, President
Jewish Community of Sedona
and the Verde Valley
100 Meadowlark Drive
Post Office Box 10242
Sedona, AZ 86339-8242

Scott S . Wakefield
RUCO
1110 West Washington Street, Suite 220
P hoenix, AZ 85007

David C. Kennedy, Esq.
818 East Osborn Road, Suite 103
Phoenix, AZ 85014

Lawrence V. Robertson, J r.
MUNG ER CHADWICK
Pos t Office Box 1448
Tubac, AZ 85646

Micha el F. Hea ly
MORGAN, LEWIS  & BOCKIUS
11 I 1 Pennsylvania  Avenue, NW
Was hington, DC 20004

Tracy Spoon
Sun City Taxpayers Association
12630 North 103"' Avenue, Suite 144
Sun City, AZ 85351

Bill Murphy
Murphy Cons ulting
5401 North 25"' S treet
P hoenix, AZ 85016
Jana Van Ness
Arizona  Public Service Company
400 North 5th Street, MS 8695
P hoenix, AZ 85004

Tammie Woody
10825 West Laurie Lane
Peoria, AZ 85345

Ga ry L. Na ka ra do
ARIZONA S OLAR ENERGY
INDUS TRIES  AS S OCIATION
24657 Foothills  Drive North
Golden, CO 80401

Douglas  V. Fant
Law O8ices  of Doug1as V. Fant .
3655 Wes t Anthem Drive, Suite A-109
Anthem, AZ 85086

Gary Yaquinto, Pres ident



Arizona  Sola r Energy Indus tries  Associa tion
3008 North Civic Center P laza
Scottsda le. AZ 8525 l

Andrew W. Bettwy
Ka ren S . Heller
Assis tants  General Counsel
Lega l Affa irs  Depa rtment
S OUTHWES T GAS  CORP ORATION
5241 Spring Mounta in Road
Las  Vegas , N V 89150

Barbara Klemstine
Brian Brumfield
Post Office Box 53999. MS 9708
Phoenix. AZ 85072-3999

Dan Austin
Converge, Inc
6509 WeSt Frye Road, Suite 4
Chandler. AZ 85226

Jon Poston
AARP Electric Rate Project
6733 East Dale Lane
Cave Creek. AZ 8533 I

Timothy M. Hoga n
Arizona  Center for Law in the
Public Interes t
202 Eas t McDowell Road, Suite 153
P hoenix. AZ 85004

Coralette Hannon
AARP Government Relations & Advocacy
6705 Reedy Creek Rd
Charlotte. NC 28215

Jay 1. Moyes
MOYES  S TOREY ltd.
1850 North Centra l Avenue, Suite 110
P hoenix, AZ 85004

SeM Seitz. President
Arizona Solar Energy Industries Association
3008 North Civic Center Plaza
Scottsdale, AZ 8525 l

Kenneth R. Sa line, P .E.
K.R.  S ALINE & As s oc . ,  P LC
160 North Pasadena, Suite 101
Mes a , AZ 85201

Lieutenant Colonel Karen S . White
Chief; Air Force  Utility Litiga tion Tea m
AFLS A/J ACL-ULT
139 Ba s es  Drive
Tynda ll AFB, FL 32403

Robert W. Geake
Vice President and General Counsel
Arizona Water Company
Post Office Box 29006
Phoenix, AZ 85038-9006

Greg Patterson
Arizona Competitive Power Alliance
916 West Adams Street, Suite 3
Phoenix, AZ 85007

J im Nelson
12621 North 17th Place
P hoenix, AZ 85022

Micha el M. Gra nt
G ALLAG HER & KENNEDY, P .A.
2575 East Camelback Road
P hoenix, AZ 85016-9225
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ADJUSTMENT SCHEDULE PSA-1
PnWFR WPPI .Y All HIQTMFNT

AP P LICATION

The Power Supply Adjustment ("PSA") shall apply to all retail electric rate schedules in accordance with their temls

with the exception of S°Iv-2.82-LEA El E139 ~1=1_Qifs=9tA°§¢§s_ssfyi9§- _AlLnf9v_isi<;n§9f_t11=_°11§t<;tt1=r'§
current applicable rate schedule will apply in addition to this charge niemea

RATES

The charges shall be calculated at the following rates:

PSA Adiustor Rate 1/

All kph $0,003987 per kph

PSA His torical Component

All kph $0.000000 per kph

PSA Forward Component

All kph $0.000000 per kph

PSA Transition Component

All kph $0.000000 per kph

PSA Surcharge z/

All kph $0.001176 per kph

u Costs that were incurred in 2006 and 2007 ham the prior PSA

2/ Surcharge per Decision #####

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: David J. Rurnolo
Title: Manager, Regulation and Pricing
Original Effective Date: April l, 2005

A.C.C. No. 5680
CancelingA.C.C. No. 5644
AdjustmentSchedulePSA- 1

Revision No.6
Effective: July 1, 2007

Page l of1



ADJUSTIWENT SCHEDULE ElS
ENVIRONMENTAL 1MPROVE1VrENT SURCHARGE

APPLICATION

I served in accordance with rate schedules, SP-1 (Solar Papers), Solar-2,,and Green Power Schedule,GPS-2,
The Environmental Improvement Surcharge ("El S") shall apply to dl retail Standard 0ft`er service, excluding kph

. All
plovislons of the customer's cement applicable rate scheduleshall apply in addition to charges under this Adjusunent
Schedule ElS.

Do¢§g¢g B-36

.I Deleud:soln-3,

nelemedzscvs-iw

.. . lDekNd:JoooD{[ The ElS was approved by the Arizona Corporation Commission ("ACC") in Decision No.,69663.

| The ElS recovers the cost associated with investment for envirgnnienraljniprovenrents at Aps'.generation facilities
that the ACC has approved for recovery. Approved environmental improvements include diesel implemented on or
alter January 1, 2004, for which costs have nm been hilly recovered under current approved rates, ongoing
environmental improvement projects and mviromnental improvement projects designed to comply with prospective
environmental standards required by federal, star, lfibil, or local laws or regulations.

Ddltldt andcxpeases

"
i
I

RATE

The charge shall be cdoulamed at the following rate:

ElS

Allkph $0.00016 perkph

A1uzo14ArunucsEnvlcEoompA14y
r\0¢1a:§Aliuu»
Fledbyz Dividllllmuolo
rum m-¢=.wh~'~--¢v~i'-4

A.C.C. No. 568 I
Adjusunenf Schedule ElS

Original
EB'cctive: July l, 2007

P'ag¢Id'l
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ADJ USTMENT SCHEDULE PSA-1
POWER SUPPLY ADJ USTMENT

AP P LICATION

The Power Supply Adjustment ("PSA") shall apply to all retail electric rate schedules in accordance with their terms
with the exception of Solar-2, Sp-l, E-3, E-4, E-36 and Direct Access service. All provisions of the customer's
current applicable rate schedule will apply in addition to this charge

The charges shall be calculated at the following rates

PSA Adjustor Ra te

All kph $0.003987 per kph

PSA Historica l Component

A11 kph $0.000000 per kph

PSA Forward Component

All kph $0.000000 per kph

PSA Transition Component

All kph $0.000000 per kph

PSA Surcharge

All kph $0.001176 per kph

Costs that were incurred in 2006 and 2007 from the prior PSA

Surcharge per Decision #####

ARIZONA PUBLIC SERVICE COMPANY
Phoenix_ Arizona
Filed by: David J. Rumolo
Title: Manager, Regulation and Pricing
Original Effective Date: April 1, 2005

A.C.C. No. 5680
Canceling A.C.C. No. 5644

Adjustment Schedule PSA-1
Revision No. 6

Effective: July 1, 2007
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ADJ USTMENT SCHEDULE ElS
ENVIRQNMENTAL IMP ROVEMENT S URCHARGE

APPLICATION

The EnvironmentalImprovement Surcharge ("ElS") shallapply to adj retail Standard Offer service,excluding kph
served in accordancewith rate schedules, SP-1(SolarPartners), Solar-2, and Green Power ScheduleGPS-2. All
provisions of the customer's current applicable rate schedule shall applyin addition to charges under this Adjustment
Schedule ElS.

The ElS was approved by the Arizona Corporation Commission("ACC") inDecision No.69663.

The ElS recovers the cost associatedwith investment for environmental improvements at APS' generation facilities
that the.Acc has approved for recovery. Approved environmental improvements include those implemented on or
alter January l,2004, for which costs have notbeen fully recovered under c\n'rent approvedrates, ongoing
environmental improvement projects and environmental improvement projects designed tocomply withprospective
environmentalstandards required by federal, state, tribal, or local laws or regulations.

RATE

The charge shdl be calculated at the following rate:

ElS

All kp h $0.00016 per kph

a

\

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumor
Title: Manager, Regulation and Pricing

Aus

A.C.C. No. 5681
Adjustment Schedule ElS

Original
Effective: July I,2007


